
COMMONWEALTH OF KENTUCKY 

BEFORE THE ENERGY REGULATORY COhIMISSION 

* * * * *  

I n  t h e  H a t t e r  o f :  

MOTION TO ADJUST RATES I N  ACCORDANCE ) 
WITH PURCHASED GAS ADJUSTMENT CLAUSE ) CASE NO. 7059-T 
OF JOHNSON COUNTY GAS COMPANY, I N C .  1 

O R D E R  

On September 30, 1980, Kentucky-West V i r g i n i a  Gas Company 

(Kentucky-West) f i l e d  w i t h  t h e  F e d e r a l  E n e r g y  R e g u l a t o r y  Commission 

(FERC)  a t  Docket N o .  TA80-1-46 ( P G A  80-3 a n d  IPR 80-3) r e v i s e d  

tariff s h e e t s  t o  its FERC G a s  T a r i f f ,  O r i g i n a l  V o l u m e  No. 1. 

Kentucky-West has  p l a c e d  a n  e f f e c t i v e  date of November 1, 1980, 

upon t he  effected t a r i f f  sheets.  T h i s  Commission h a s  n o  j u r i s -  

d i c t i o n  i n  t h a t  case. 

On November 9 ,  1978, t h e  P r e s i d e n t  of t h e  U n i t e d  States 

signed into law t h e  N a t u r a l  Gas P o l i c y  A c t  of 1978, w h i c h  e s t ab l i shed  

s i g n i f i c a n t l y  higher rates for producers  of cer tain categories of 

n a t u r a l  gas. T h i s  federal l e g i s l a t i o n  h a s  r e s u l t e d  i n  h i g h e r  cos t s  

t o  inters ta te  p i p e l i n e  compan ies  s e r v i n g  t h e  v a r i o u s  gas consuming 

s ta tes ,  i n c l u d i n g  Kentucky. Once the FERC a p p r o v e s  t h e  r i g h t  of 

t h e s e  i n t e r s t a t e  t r a n s m i s s i o n  compan ies  t o  p a s s  t h i s  i n c r e a s e d  

cost  on t o  I t s  d i s t r i b u t i o n  company c u s t o m e r s ,  s t a t e  commiss ions  

mus t ,  I n  t u r n ,  allow in t ras ta te  d i s t r i b u t o r s  t o  p a s s  t h e i r  i n -  

creased costs  o n  t o  t h e i r  c u s t o m e r s  by a d j u s t i n g  t h e  bas ic  rates. 

On November 17, 1978, t h e  Commission i s s u e d  its Final O r d e r  

i n  Case No. 7059, a p p r o v i n g  c e r t a i n  rates a n d  p r o v i d i n g  u n d e r  

c e r t a i n  c o n d i t i o n s  for t h e  f u r t h e r  a d j u s t m e n t  of s u c h  rates when  

t h e  w h o l e s a l e  cost of gas is t n c r e a s e d  o r  decreased. 

On October 13, 1980, the A p p l i c a n t ,  J o h n s o n  County  G a s  Company, 

I n c . ,  notified t h e  Commission t h a t  its w h o l e s a l e  cost  of g a s  would 

be i n c r e a s e d  by its s u p p l i e r ,  Kentucky-West V i r g i n i a  G a s  Company. 

e f f e c t i v e  November 1, 1980, a n d  s u b m i t t e d  w i t h  its n o t i c e  c e r t a i n  

i n f o r m a t i o n  i n  c o m p l i a n c e  w i t h  this C o m m i s s i o n ' s  Order of November 

17, 1978. The n o t i c e  set  o u t  c e r t a i n  r e v i s i o n s  i n  rater; w h i c h  t h e  



Applicant p r o p o s e d  t o  p l a c e  i n  e f f e c t ,  s a i d  rates b e i n g  d e s i g n e d  

t o  i n c r e a s e  t h e  cost  of n a t u r a l  gas of its s u p p l i e r .  

The amount of t h e  i n c r e a s e d  cost of gas to  t h e  A p p l i c a n t  

will be $5,915.92 on a n  a n n u a l  basis. 

A f t e r  r e v i e w i n g  this evidence of record and  b e i n g  a d v i s e d ,  

t h e  Commission is of t h e  opinion and finds: 

1. The Commission has l o n g  s ta ted ( i n  w r i t i n g  t o  FERC) 

i ts  o p p o s i t i o n  t o  t h e  p r o c e d u r e s  a n d  r e g u l a t i o n s  u s e d  by t h e  

Federal Energy R e g u l a t o r y  a g e n c y  i n  a p p r o v i n g  t h e s e  s u p p l i e r  

increases. We c o n t i n u e  t o  be o p p o s e d  a n d  are c o n t i n u i n g  t o  seek 

a l t e r n a t i v e  ways t o  overcome t h e  r e g u l a t o r y  inequities which have 

such a direct impact  o n  t h e  re ta i l  consumers. 

2. The FERC a p p r o v a l  of a wholesale ra te  increase t o  a 

Kentucky g a s  re ta i ler  r e q u i r e s  a p p r o v a l  of t h e  Commission of rates 

t h a t  w i l l  permi t  t h e  Kentucky u t i l i t y  to  a d j u s t  its c u s t o m e r  

c h a r g e s  t o  r e f l e c t  t h e  added  p u r c h a s e  cos t ,  or a l t e r n a t e l y ,  t h e  

u t i l i t y  must absorb t h e  a d d e d  cost .  W e  are of t h e  o p i n i o n  t h a t  

f a i l u r e  t o  a l l o w  t h i s  i n c r e a s e  t o  be p a s s e d  t h r o u g h  t o  its r e t a i l  

I consumers  o n  a t i m e l y  b a s i s  would be u n j u s t  t o  t h e  Company and 

would  u l t i m a t e l y  resul t  in h i g h e r  rates t o  t h e i r  consumers  i n  a n y  

e v e n t .  

3. When t h e  FERC " a c c e p t s "  K e n t u c k y - B e s t ' s  f i l i n g  a n d  

makes it e f f e c t i v e ,  Kentucky-West w i l l  b e g i n  c h a r g i n g  t h e  

A p p l i c a n t  t h e  new rates. T h i s  order c a n n o t  be implemented  until 

a n d  u n l e s s  t h i s  o c c u r s .  

4.  T h a t  the A p p l i c a n t ' s  s u p p l i e r ,  Kentucky-West o n  Sep tember  

30, 1980, f i l e d  w i t h  t h e  FERC f o r  increased rates t o  become e f f e c t i v e  

November 1, 1980, and t h a t  t h e  i n c r e a s e  sought by t h e  A p p l i c a n t  

reflects Kentucky-West ' s  rates as SO f i l e d .  

5. T h a t  t h e  Commission s h o u l d  allow the A p p l i c a n t  t o  place 

i n t o  e f f e c t ,  s u b j e c t  t o  r e f u n d ,  t h e  rates se t  out i n  Appendix "A" 

as soon as t h e  Kentucky-West filing Is made e f f e c t i v e  by FERC. 

6 .  T h a t  t h e  A p p l i c a n t ' s  a d j u s t m e n t  i n  rates u n d e r  t h e  

P u r c h a s e d  G a s  Ad jus tmen t  p r o v i s i o n s  a p p r o v e d  by t h e  Commission in 

its O r d e r  I n  Case N o .  7059, dated November 1 7 ,  1978, is f a i r ,  j u s t ,  

a n d  r e a s o n a b l e  a n d  i n  t h e  p u b l i c  i n t e r e s t  a n d  s h o u l d  be e f f e c t i v e  

w i t h  gas s u p p l i e d  o n  a n d  af ter  t h e  date  t h e  i n c r e a s e d  cost  of 



w h o l e s a l e  gas becomes e f f e c t i v e .  

IT IS THEREFORE ORDERED t h a t  t h e  P u r c h a s e d  Gas Adjus tmen t  

s o u g h t  by t h e  A p p l i c a n t  as set  o u t  i n  Appendix "A" a t t a c h e d  h e r e t o  

and made a part  h e r e o f ,  be and the same, is h e r e b y  a p p r o v e d  t o  be 

e f f e c t i v e ,  s u b j e c t  t o  r e f u n d ,  w i t h  gas s u p p l i e d  o n  and  a f t e r  t h e  

date t h e  i n c r e a s e d  cost of gas becomes effective ("acceptance" by 

FERC) . 
IT IS THEREFORE ORDERED t h a t  for t h e  p u r p o s e  of t h e  f u t u r e  

a p p l i c a t i o n  o f  t h e  P u r c h a s e d  G a s  Ad jus tmen t  Clause of t h e  Appl f -  

c a n t ,  t h e  b a s e  ra te  f o r  p u r c h a s e d  gas s h a l l  be: 

Commodity 

Kentucky-West V i r g i n i a  G a s  Company $1.3581 p e r  d t h  

IT IS FURTHER ORDERED t h a t  J o h n s o n  County  Gas Company, I n c . ,  

s h a l l  m a i n t a i n  i t s  records i n  s u c h  manner a s  w i l l  e n a b l e  i t ,  o r  t h e  

Commission, or any of its c u s t o m e r s ,  t o  d e t e r m i n e  t h e  amoun t s  to be 

r e f u n d e d  a n d  t o  whom d u e  i n  t h e  e v e n t  a r e f u n d  is o r d e r e d  by t h e  

Commission. 

IT IS FURTHER ORDERED t h a t  w i t h i n  t h i r t y  (30) d a y s  a f t e r  

t h e  date of t h i s  O r d e r ,  A p p l i c a n t  s h a l l  f i l e  with t h i s  Commission 

its rev ised  t a r i f f  sheets s e t t i n g  o u t  t h e  rates a p p r o v e d  h e r e i n .  

IT  IS FURTHER ORDERED t h a t  t h e  i n f o r m a t i o n  f u r n i s h e d  t h i s  

Commission by A p p l i c a n t  on October 13, 1980, c o n s t i t u t e s  f u l l  

compliance w i t h  t h e  Commiss ion ' s  r e q u i r e m e n t s  a n d  O r d e r  i n  Case N o .  

7059,  and  any  o t h e r  i n f o r m a t i o n  o r d i n a r i l y  r e q u i r e d  t o  be f i l e d  

u n d e r  t h e  Commiss ion ' s  r e g u l a t i o n s  is h e r e b y  wa ived .  

Done at  F r a n k f o r t ,  Ken tucky ,  t h i s  5th d a y  of November, 1980. 

ENERGY RE - CoMMISS1oN 
ATTEST : 

Secretary 



APPENDIX "A" 

APPENDIX TO AN ORDER OF THE ENERGY REGULATORY 
COMMISSION IN CASE NO. 7059-T DATED NOVEMBER 5 ,  1980 

The following rates are prescribed for the customers in 

the area served by Johnson County Gas Company, Inc. All other 

rates and charges not specifically mentioned herein shall remain 

the  same as those in effect under authority of the Commission 

prior t o  the date of this Order. 

RATES: Monthly 

In  the area served by natural gas from Kentucky-West Virginia 

Gas Company, I n c .  

First 2 MCF $3.4971 per MCF 

All Over 2 MCF 3.0872 per MCF 

The minimum monthly bill shall be $5.00  per month when t h e  

usage is less than 2 MCF. 


